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The Interactive Relationship and Implementation Path
of Industrial Upgrading and Common Prosperity

Wang Yong Jiang Yangtian
(Peking University, Beijing 100871, China)

Abstract: The Report to the 20th National Congress of the Communist Party of China clearly stated that
Chinese modernization is a way to modernization that delivers common prosperity to all. How to achieve
common prosperity in the process of industrial upgrading is an important issue for China to achieve
high-quality development in the new era. From the perspective of new structural economics, this paper
systematically discusses the interactive relationship between industrial upgrading and common prosperity,
and proposes the implementation path of industrial upgrading and common prosperity from the perspective
of primary distribution and secondary distribution. First, we should improve primary distribution through
the construction of an efficient market and a well-functioning government, developing industries with
comparative advantages of different regions to help narrow the income gap between regions, and building
a price system that can reflect the relative scarcity of factors to promote fair competition among enterprises
and industrial upgrading. Meanwhile, we should improve the secondary distribution through the reform of
the tax system, i.e. reforming the consumption tax, banning illegal income, and establishing a redistribution
policy appropriate to China’s development stage, so that it can balance the relationship between fairness
and efficiency while expanding domestic demand, which is an important complement to the path of
industrial upgrading and common prosperity.

Key Words: Industrial Upgrading; Common Prosperity; Interactive Relationship; New Structural

Economics
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