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A Detailed Discussion on the Connotation of “Facilitating State” in New
Structural Economics: Reply to Professor Tian Guogiang’s Criticism
Wang Yong' and Hua Xiuping’

( 1: Center for New Structural Economics Peking University;

2: Business School University of Nottingham Ningho China)

Abstract: This paper attempts to make a more comprehensive exposition of the definition and
connotation of “facilitating state” in the new structural economics. “Facilitating state” is defined as
a government that can cultivate supervise protect and supplement the market correct the market
failure promote fairness and improve the long—term welfare level of all social strata in various
economic development stages according to local conditions time periods and economic structures.
This article elaborates the two key connotations of “facilitating state” namely “dynamic changing”
and “active reforming” and clarifies Professor Tian Guogiang’ s misunderstanding on the concept
of “facilitating state ”. This paper also systematically compares the main differences between
“facilitating state” and “limited government” in the aspects of dynamic nature reform process
assumption of economic structures and policy making process.Finally the future research directions
of “facilitating state” are discussed on the basis of reviewing relevant academic literatures.
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