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A Proposal for Asian Monetary Co-operation
Li Xiao Ding Yibing

The paper discusses the specific measures of East Asian regional currency and monetary
cooperation. We propose that Asian Monetary co-operation should be carried on following three
~ steps: first is information sharing and policy coordination, second is a regional finance facilities
system, the last and most important is the reform of the current exchange rate regime in East Asia
and the establishment of a regional exchange rate arrangement. The paper focuses on the third part

and discusses that a common currency basket should be introduced.

The Premature Structure of China’s International Balance of Payment
Yang Liuyong

China has kept current account surplus of balance of payments for more than 10 years. It means
China’s balance of payments structure is pre-structure: A poor country like China is actually lending
to other countries. This means in China the balance of payments structure is ahead of schedule and
differs from most developing countries. China has likely entered into a phase of “new creditor
Country”. The characteristic, reason, and trend of the pre-structure of the balance of payments in

China were discussed in the paper. Some suggestions were also put forward.

Life Cycle and the Behavior of Research
Wang Yong

Most of the existent literature on the endogenous growth theory implicitly assumes that the
intentional technical progress takes place automatically within a black box called “research sector” so
long as some inputs are invested. However, the behavioral micro-foundation of technical change has
received inadequate treatment. The paper examines the optimal research behavior of a represeantative
researcher during his academic life cycle. Some analyses are also made on the related institutional

problems.
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