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Abstract In “New Trade Theory the Theory of Comparative Advantage and Empirical
Evidence A Survey " Vol.1 No.1 of China Economic Quarterly — Yang and Zhang assert
that it is the division of labor rather than the comparative advantage that determines the structure
of trade. The literature survey in this article finds that the main conclusions of theoretical and em-
pirical research in the past 50 years are still the following the comparative advantage is the driving
force of trade and the difference in factor endowments and technology are the main determinates of
international division of labor and trade pattern. The article also proves that the division of labor
may increase productivity but the division of labor does not change the conclusion that the trade
pattern is determined by comparative advantage due to differences factor endowments and technol-
ogy.
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