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The Influence of Banking Structure on Regional Economic
Development: An Empirical Study Based on the
Theory of New Structural Finance

YAN Jian-ye' WU Jun-xian® KANG Jian’
(1. Institute of New Structural Economics, Peking University, Beijing 100871;
2. School of Banking and Finance, University of International Business and Economics, Beijing 100029;
3. School of Economics, Peking University, Beijing 100871, China)

Abstract: As China encourages the development of small and medium banks as a whole, all regions should
select the most suitable banking structure for their economic development in accordance with their factor en-
dowment and industrial structure. Under the guidance of the New Structural Finance theory of the New Struc-
tural Economics, the research of this paper selects provincial panel data from 2007 to 2016 and adopts the
methods like overall panel regression, sub-sample panel regression and panel threshold regression to conduct
the empirical tests of the linear relationship between Chinese banking structure and overall economic develop-
ment, as well as the non-linear relationship between the banking structure and economic development of vari-
ous regions in different development stages through theoretical deduction. It also refers to the current factor
endowment and industrial structure. The empirical tests find that the increase of the proportion of small and
medium banks in the banking structure plays a significant role in China’ s current comprehensive economic
development; and in terms of threshold regression, this positive effect will greatly decrease with the advance-
ment of regional economic development stages.

Keywords: factor endowment; industrial structure; banking structure; New Structural Economics; New Struc-

tural Finance
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