ERKEHGHEFFFARE

Institute of New Structural Economics

MEMEFF TIER

Working Paper Series of New Structural Economics

No0.C2018003 2018-2-5

FkEE. BHRRRZEL5EK

FH®

WERE

RXMBET —NEAANMAENFENEFFERER, TRETRRZ 55X ZRER
A S e AR ERE K, ERABEANE, RZENERLLIAH
g (D) FUIABRFRERNEFHKEAEEME S H#HTH, MH, YER LEHERE
MAT 1 8, REAEAZKFEANRRXETEWNE A#H# P (investment-specific
technology progress, fE# ISTP) # 2R #KXEW =V ARMEEREFEK, (2) B
B w B A E L K A P S A R R AR R

ke, Flas; ERAZ; Z£FEk
JEL %%%: F43, L16, 041

R # Lorenzo Caliendo, Arnaud Costinot, Alan Deardorff, Jiandong Ju, Tim
Kehoe, Andrei Levchenko, Peter Schott, Jaume Ventura, Mike Waugh, Kei-Mu Yi,
and Jing Zhang M iF# B W . A X ¥ £ Dallas Fed, Singapore Management
University, Peking University, AFA Meeting, HKUST international conferences on
macroeconomics and trade , and conference on New Structural Economics % i & Fn
AW ERET. . EHBRM BB ASE DAG F1 GRF grant (No. 644112) * AR 5 #1 %
B R E ST XA SR B

C EFATMFTAFEGFFEL, AEAFHFLEMEFEFRARFARNRK. & T4
yongwang@nsd. pku. edu. cn. ELiE: 18810668170, HipkH#hht: W EFEEXBIfEE 5 S4EA
F R T 416N F,



MEMZFF TIERX

—. 55

b 52y AT i 22 G K 5 i sh 25 . ASCRE WOBr s a5 2 AL A i — A IE
A EAR A DR AE— A5 T BRI S8 — IOHESE T 43 i A 3 2211 7] L

HAWE— 8 A KREN T, (EEm KRR, MR g R IR
Ao —I7MH, IR SCRFE PR 58 B TRFRAKFR (80 25K (Sachs &
Warner, 1995; Frankel & Romer, 1999; Wacziarg & Welch, 2008) . {HA—71, WA RE
FHix Ee g5 i (& B P2 A2 PR % (Rodriguez & Rodrik, 2001; McMillan & Rodrik, 2011) .,
e, AL —N H AR 2R — R I SE R I gh B B — ks . FRATIERH 52 5 Fl
R G BURA &G K s A v e R . fEE BT ZR%MAET, SRS &k iy
ATREHIIL, BT A DK E R A PR 3 5t L B MR R F CF SRR ISTP) .
T ISTP H 452 i Greenwood, Hercowitz & Krusell (1997) B2y, FHUWF & HE5F
AT, JOTH—PUE, WSS R ERT 1, RE”HPE KA ]
REM A Gy A AEE ) ISTP (R EBRFAH o X2 E 48 ISTP SEINIE, A7E3E M 58
SN . —Fh RS WIS 5 %A %0N. Cintertemporal terms-of-trade effect) : [E 4k ISTP 380
S A53E 1t B B TR AR A3 R B, BT AR 0 ) T8 75 A [ 9 9l = PR SR 1 3 19 o
BACHIIM I L o, AT 7 AR E M E R A MK 5 — Pl Ty R R
(market-size expansion effect) : [E 4 ISTP 38 HI{R (A [E X 4 H DK, T A E K B2
W NASWTSE 0, T X AN RN ) T 3G 00 24 B9 2, AT BRI 88 2o F = RIS K 2R Y
PSRRI M E T 1, XA SE AR BRI . 3R T L i, B8 SR 2 SR A RN
(RPN AN 53 T A, BRI K B A1 1STP gt e ez T/ o

ARSOEZ T R AL RS A X T WA G . BRI, R B |
PR B B i I AR IR R /N B AR B L A ROCR A e, e S5 Kt T
Wi o {ELRE PSR A [ B it 52 5 B A, A s AR KT 1, TR 78 2 ik
R MG RIS R D . 5T, S S K E R 5 5 B ey, Tk
WEs BRI, S i m A B R KR, R KRR i b N 2 B 1 [R)
BERGS . M2 T, AP T 1 6, W= K 2B E 5w A k. X
SEBHIR S5 E AR HA], AESCHR T S 5 B A A R M A SIE S5 RAEAE R T, X
RAT REAE DR D JR BR 306 52 5 USRI LA 2 A, TS0 FE 7042303 25 52 S BUR IR
AT TR Tk —, AR PR 5 [ sl 5 5 BOR W T 2 i 28 5 1 1 ) 7t
o BATE R T R AR P ) AR

ASCHIEE AN H bR R OUE T _EARZR B bR 57 5 3l R 2 BUR X Ttk (&5
KO AL Eh A A A AR R . BUAT PSSR B STk, 4K 2 O il A P A
PRI SR DM FIAR S5 LIk = ANMT L ZE R 2 R AR (BRI 2GR RS o fHAF R
MBI AMIFEH Mastuyama (1992,2009) , AT S A7 Ml A 77 2R (1) 4 e o &5 # 2 Y
(R 75 P2 DR R TR I A BE R A AT BERUORAH ) - Uy, Yi & Zhang (2013) 3R [H R
R G RIS E [ g i R h B IE R B S E . HIX R A E R 5 15

V4T IR HEIA f93E Grossman & Helpman (1991) Fll Ventura (2005) . Edwards (1993) i
Baldwin (2004) $2t " 5¢ T SUE SCHER LA -
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HrANED, AR SO TR AE — N B R ARG AR o, B 5T 5 R A e 22 5K
(kAR e BAVRR T 5 G AKFEE 1 1STP S anfaf S ma A X o 3 58 CRp T4 25 i
HOARFEERIE ZO . K Db AE WIS TR, 2R 52 2 0 TSt B X Db A& iR s JF

BATRCA .

ASCAETIGEH SR T, R s BB KR b, WA SR RAE IR T A 285 i
M= ML BN A A A R I E AR . R, AR S ZESHF s @R AR (Heckscher-
Ohlin, TR HO) CHERZFYIFEE. Ventura (1997) & T —ANEH HO B 5 I E6]
B BB F SRR AT 4 5 H A S ERK g R sl A b il K2 H Rety — B
PERFIR B IOAE B R o 1A 32 AR I A B ML [ B 57 2 (R 19 B RN 254k, AT
BRI RLER — N2 HE (diversification cone) WAREAZEH] . Fitt, REGEAFRRHE
FEARTR, (HAZFARERRA — B W AR R mK L, 1564 & FH KRS
Ko 3@ TR Ventura (1997) H—SU R4 i%, Bajona & Kehoe (2010) IANNZEZEM
PRI AL I AN BB K43 236 A 1 o AR T 52 5 jé i TR () B AR AR ], A ATT 2
TEAEFL R 77 3ORAE B BRI SR R B A AT RE L. Caliendo (2011) f@HTHBZI i T 740
fi-iEA%Fi 8 (Cobb-Douglas) T A NS 2x2 ] HO BEAY (4B Eh A4S, A5 R EUE T [F]
FEREIERA 2 AT e, @

5 R rh JAEE AN A B 2 38 TS AN [E], FEAR LIRS A AE R 55 241
AAENRRARFERER = XFE e E ML B RERE, EhaiENEy
FEEMM G SUREEAT I, BIE AR L I S HEAAAT IR 2 71Tk, X Fh
ZHE(multiple cones) FIE, EFERATREE AL OUL I 2 TR FEAE TG 55 TR R I = b A G0 72
i, RO TR AR A dr IR R . A SCHES TR B AR, 20 T 0
TP B S ME R AW AR, AR —EBRER, 28—k
WL B, INE IR, R FRIERE HR ARt — AN A S N SR AR . TR
PRI, B, R T RRTRHT AT LB, R ER TR, ©X
FhOE IR B BN A5 AR A FUARHE 5 SSuE e I SF A A& (2 W Chenery et al, 1986; Schott,
2003; Lin,Juand Wang,2015) . “fEARSCAAIA, AL GFIEK AN Z K _E =L 3h
SEAWNAERFDE, ik, 75 E R 2 37 57 5 B BARZ S K, R
AT R PSR . ERIHUL, 2 BACYES AT 1 B, SR SRR
ISTP R i2E A B iy P b o IR 57 2 B AR P2 )2 i s ma 2 JE i 1. Ak,
Je it KA R By, R SR E A5 2wl 2 a2 A E R

USCHR R AT R AR NI R SR R B A HO B[RS K il AL, 4 Findlay (1970) |, Stiglitz (1970)
Mussa (1978) , Atkeson & Kehoe (2000) , Chatterjee & Shukayev (2012) , Ju, Lin & Wang (2015)
. BRI, ASCONWRERR, Horp A v s 19578 5 25 RON S T AL B4 B e H I,

ST ZHE HO B BB I, KEHCAH AR (41 Dornbusch, Fischer & Samuelson, 1980) &,
F BEIRBN SRR B e NME IR (W Leamer, 1987)

?Ju, Lin & Wang (2015) A 1958 3| 2005 42 [E il i b #5177 B BEIE SE T BE 0 R i b sh 2 5
SE. BREHE I T SRR kR 4y, BLHE T 3L 473 FiFATk. Haraguchi & Rezonja (2010)
F UNIDO Zuds FE$ 4 7 o FJe I T P2 b 2 245 1 85 [EE 47 o
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MITERI A, @EmE, R RAWRANIINR S8, ZEe 5 %) mE L prf
FOVENSER A 2 B PR (Hetn, 2 W Boldrin & Deneckere, 1990; Chen, 1992;
Caliendo, 2011; Nishimura & Shimomura, 2002) . ASCHRIGEHNKEPLLS B LS 24
FEb, T H R B o RIS — A AR A . T AR R B R O 0, R RE S
T a5 R RGO PR S A, T N AR R AR AR . NECE i, X TR E R KR— A
RS TTFE AT R AN R AR N AR T IR G 48 (0035 R (Hamiltonian) 3 &%t 3+ H., AF
F Ju, Lin, and Wang(2015) i AT, IXANIRS T REIE 52 B 57 5 42 kA W A AR
T E PR 2 s o R AF R IR e E 1 F kR, (HRASCURIE S H 1 58 4 %)) i #E A
B RGN, BRI KA L1 Tl A RS AR — M T Je gtk
(RN 2 A i A BAILIE

FAL, EAFLE R ESCHR R A QF AR ARG (B 80 RISk ahs. A5 R R
B REM . Krugman (1979) #4817 —NEA = AAN S 2 5@ 5 KR,
AR, Y H AU AR P R PO QR R R, R R E R AT KA
2x[a) RIEE Z S (B R 2: I, Flam & Helpman, 1987; Grossman & Helpman, 1991; Stokey,
1991; Eaton & Kortum, 2001) o A SCHT SR IR ANE T b3 SCER I — AN 8758 1 7 ML T 2 1
IS A AR RIS, AT KA /MG H bR IR 7 5 fm) 45 55
AT AL TT AW T 2% . “Ederington & McCalman (2009) . 5¢ T 4\l (I Eh S R % o
UL [ B 57 5 A fe] s P MV AR 1) o FEARAT TS A o AR 72 RO R B AR AR 25 5 11
M HIFAX BRGNP ER, RMEASC R ER S5 47 iU 2240 2
BRI OCHE, FFHAR A N E D E 1.

ASCHARER (AR 2T 5 s — N R AN E X B SR 5 S 5
=SSR A R SRR, B AR BAT ARSI K S B B 5 s T
W2 Ge AR S DU W A s &S ) 5T By BURON DA B 5% B 7 e A i o SR B Ak 2 5%
PRI BT NG R

—. HHRSESHEL
(—) BERE

e AP IE N = 1.2 IR E K. B—PEEXHES Ju, Lin & Wang (2015)
HHSG HEMAEFRE LT BANEZHEANEN 1 BAINRE. B
AR BEEA L AL ) 57 S IR A E A AR IR . BRI Z = i (aggregate
good) MIZEF=HiARUIT:

! x

n”vi,n

0

X =

¥
[¢}
1
n=

" Acemoglu (2007) FHIHAES M A5 £ 6 I FE A 1A P K
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b TR B A= R E) 5 Cintermediate good) 1y A, #om A A A= R R
%I n =0, /ir*/\ﬁljl‘ﬁ—lnuﬁi%%*/\ﬁik, P AR [ R EARAE A TG 5 2 A T RER
o UARSCERM TAEENI Xy =

T FRA N E KA 2 T . TR I, A SCHEHR Acemoglu &
Ventura (2012) KB AH 1% (Armington Assumptlon) o BARTE, BERidRANH
A

— a; b
C =CiC, (1

BEAEC; 27 [ SR 0VH 2 B0 [ 5 B A 77 R e 4, R HBRATMR et T8, 7 € {1,2],
a; =0, f; =0,a;+5 =1, "Ny =1, ay =00, HEWEKANELHLE (autarky) 1)
HAZGIEA, By, Lin & Wang (2015) BHFEHIETE . AXE G KFE o =az=alk
31=ﬁ"—ﬁﬂ/1 faj BB . °@

Hh TR b A B N AP A B s BT AN 3 By o AN S5 Bl n] HE — [ N (AN R
Wz 18] H disl, (ERAREE ERED. B (law of one price)fE£ H 15 &) F i
S, PR TR I A SRR o RSO IR & BRI .

I i AR S RE (R B B0 CRRA:

1-s
¢ -1 , where s T (0,¥)
1-s (2)

U. =

i

P SRR A2 . REl K, i) dh 0 R 558l 734 1 Bz o7 sl n] 7
1 LA A A 0o X AR AR ] S = 1, 2B RO Leontief 2.

U AL e T R 2 AR A AR R L R ) 58 A B AR R B BN T AT A B, R AR L b
KR SCER R8N E L. B, 7€ Hansen & Prescott (2002) HR 5y JR % MR b A= P2 AN ERAC RIS AR P2 1
BPEH R AN INEIES 4. Lucas (2009) FRA MUK . MBARMEA TN E, F
BPEMGE AN IRE R, B RF IR . 2753272 0 Ju, Lin & Wang (2015)

? Feenstra, Obstfeld & Russ (2010) T A48 5 B4 & BT B 57 5 B AX e 3 - A BB s 1.

Bajona & Kehoe (2010) & Mtk sk & B B pe B B 52 55 5t 2 KT 1 38 2 /N T 1. ASCIRHL

MR 1 DRI . B2 1182 W, Shiells, Stern & Deardorff (1986) #l Shiells & Reinert
(1993) .

O?“MT%EP BATEE 7 VS ERANET S AR BRI AR aRE, AT i 2058 n—
AL s



MEMZFF TIERX

F (k)= min{k,l},
a, (3

Hehb e, 2 A 7= — AL P2 S T TR R SR . ] 0 T DA ER AR N AL A R
WrEB11, AT = LT TA P2 7 S R R T DA B A BAR R T T XL RIS
& Hansen & Prescott (2002) . AEF=EZ MEETT 0 [7) B & g5 5B 1T A 8T A B A2 Ak A
A2

Rk —fehk, [da, Binii, SHEEEEN, HamveARs e, HE R
B CATREPOA SRR SR A o P, SO, bt . R, T s 2
VR R RS TSR R, AR T
LS 7

/n:/n’a:a' (4)

/ >1landa-1>/. (5)

£ Leontief A2/ bR BN [ il 58 ] AR SR AE T, AFEIN (5) mTUAHERRIX A7 B
i AR R AR FLEI SO0, LA BT R 7 257 3 Tt RENS AL K77 dh 0 BOREIR
Phe DL ERXEESHARBL, X T R& EEAEEIRIF AR B R EEN .

() KR

PR T R e e se s ity . 2P, nwr iR R X ks, ARG
ks LI LBKT e RpinRomEEKIN TR, n= 0, BZRIN— AR
KA AR A SR i

¥ ¥
ma{eé /- ap,nx,,,}

n=0 n=0

/P {wi+a”ri, when n31
DPin=1 1=

w,, when #n=0

1

(6)

[ K ARRAE S B A BN w Ly + 1By, S5 T BEIEINEP X 52 I R 1 1) 2
K (2) [ AR TR LR
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PC,+PC,=PX.

(7)
[ pr_b,  PIAATBR 5 R T L -
C,+C,, =X C,+C,, =X,
CATVERIESE
C,=aXx’xy, C,=bX’X;. (8)

BV A R 5 R 5 22811 9% i AT X 7 A L 5 2 77 (R B 2 i (KD R A7 - TE AR T 30T B B L
RGOS, BAEZRRZ AP RE . JEHIRG L R A PR, A X P
)t EAARAR I PE AR AR . SERS B, 4 E R BIRE, LYy, fETEEME—3E gt
W, R 1R T IR A AR R

#1 A 51 5 Bt
0< E.; <aL; a"L; < E; <a™ 'L, forn>1
Iio= Lz - %L Iin = L;:':l_;nE
L1 = %’“ Tint+l = i:fl_rfr
z; ;=0for Vj #0,1 z;; =0forVj #n,n+1
X;=Li+(A-1)E=> X, =2 g Ye Ny
J— a J— )lr‘ IE.I—)l un+1—ar‘
E00(X:) = 5% (Xi — L) | Bignasy(X:) = [ X - XL g2

JEH1: TSI, fraE—H)H 115 55 2. X EERE 5 e {12}, A
B RS I 1 43t HC T (8D F4aitt I T Pinn=a ] (60 FC
it REMIIER, TR W, FIFn I PR A 47

(x,)’ (x\°
P=a|=2%| andP,=b] 21| ,
' L&J ? L&J
P when 0£E <al,
w., = n _ ,
CTV @Dy when oL £ <a™L 0 1
a-



MEMZFF TIERX

/-1
P when 0F£E <al,
’/} = /n+la /i’l
——P when 'L E£E <a™L," n31
a -a

WERH: BEIERH S Ju, Lin & Wang (2015) HHm il 1 FUERHSEAAM R .. Al (6) &k
Nof 5 2% B S AR HEA L AR B SE [A) 5 e

A %M

B _aXx,
£ bX, (9)

A5 G RS . IEEE
% 15 )y, Lin & Wang (2015) ZIE¥) H 4 H R RIEEAIAL. R 558 T,

AN S AT IR O [ A B AR 57 S B Ze P ek K. B4, B 1 o, O
N S5 R B B ADT B T AR A, 0™ H ) e B R s 2 A2 1

K1 EESASEAPER e (L2



MEMZFF TIERX

SEMAFEEZX AT, BFOE R 5 0, S RCALE™ HX A —E M
Fo HIA MR, (9) N5 5 A AFREE BEAS BRI i T f . A A
A5 5y e AR R OIS B B AR O IE,  EIRMEU RS . [FIR, iEER ], AN E
KL RAE, S PTE B A MR i T AT B B i = 5 s 2%

=. HHHAZIEHEY

DUAEBA TR — A B AT R 4 T 20 1 7 b AT ™ Y I Bh AR . AR — ik, Al
A R ORVE T S 1 P IR . ARFEAE A2 5 2 e B, RATRT PSSR
Hh ST R ] R 2 3 4 PP A

N Cl(t)l-s -1

QT ¢
JRM T
K, = xK,(0)- E(X%,(), (10)
1
4= {a()é’t()t)}a ’ (11)

K, (0)isgiven,

AL p I TR IS . Ky (£) e 1 138 78 55 A (working capital) {7 &, B ANRERE K
MR G EEA T Bz, Mot E4RmRr %A EE AK AR Nz
BRA, HREEREEEEMNEARNL ASTP) HAEKIZH (Greenwood, Hercowitz &
Krusell, 1997) . T Btk 10E S BEARE 0T LA H T A P~ R mhalfig & (%0 .

Ey (X (£)) /A= Xy (6) AL I R T R B R B AR E, FHSweesie. (11) K
FHT 8 I, CHANERBERE—E. X—DMFIEHELHRZS Ju, Lin & Wang
(2015) Fr 2l i 4t P AR ) BN Rl 2 Ak o I B b AN PTG AF o 55 Bl SR Ly Pt ) (1)
PEE AN o ISR, 9 T RIR IR BV PRI B DL S HEBR R AR, FRATTEE R

VUt AK BEAL I — AN L B N AR R R AR A AEPE S R AR R, I REURER
T30 0 RE I . P RO B AN T . LEPA(K) = EK S0 MR T T P 1
B UEAEREEE, BRI R R R S ISR, AP RO ¥ = A(K)KYTY, iR
KRN TER, BifR T ATRREE
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0<x-r<sx,"i=12 (12)

Ey (X1 (£)) R — kb g, BAGE s UBR TE BRI MR~ P el o el
Ey(X1(8)) = Eypnneny (1), ZRNHER 1 MR TP 1. ERRIE ST Ikn AN
n+ WERZ 1 FIAE, A X s BB ASE, Kb =0, Ey (X )RR TX 1™
PRI LI o BRI R A . AT ER = 0, ZRETEX; = AL T R,
EIRENAS R E AT RE 2 0 SRS TT RER SR AR EE M B N A EAR A . JRED (10) AT ec 5 h

XK, when X, <L,
K = XK, - El,(O,l) (X;),  when LEX <IL
XK, - E,,.0(X), when ["L £X </"L, for" n31

A DAIESE H AR BREGE A% IE G 1. mT IR R TR S A
vk, i e AF e L — . IS 2 (A I al AR AR S o D23 A i i
M, FRATVBCE B BRI A SRR AR L, DRI — I %1 57 2 0  ~P 4 11

bE(1)X, (1) =aP,(t)X,(t)," t. (13)

MHERD =12, ;0% B 51 H 2 bt HH AT Ly IR R R 18] o 2 1) s m] 4
B NG CECACRIIF R R . NS AL A R K. ton BRI HER
nz=1l, B = ARLA R A, BT bR g DOk BIEAE I R . ORI,
STH SR Cy (E) BRI 1A] R g (FRIERDD AT e 5 0y

ax J10 Cl(t)l_s -1 i Cl(t)l_s -1

¥
it + It
QT ¢ “raqQ Ty ¢
AR T
XK, when 0£1<t,
K, =1 XK - E o;(X;), when ho£t<ty, )

XKy - By (,y(X1), when 1, £1<t,,, forn31
K, (0) is given.
MAER 1, Htyo =t <ty BRI EN0 M1, AT REE N
Ergon () = 75 (X — L)o WHERN Z 1, Mbyn =t < tynaaff, EFI07 5 ARA

e N 2L N ,1-‘1.: A n+i_ 7 X
nH L BATREENE (e () = I~ = 5P L) e RK (AN (R

10
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Feta RS ZIED , MIAFER A B[O, t10], IR/ 5 0, MEFXRNETZA.
WRE (O 7870 K, A GHAIT IR TA 3 A + 1, Hha =1, 1 AR ]
n =1, by WA,

5E SO PAEAC RN G AR AN T

GO e X foriz1 0

q,(r)° co "0 Yo

G 2: TERNAS S

0, when ¢t <min{t, 1,0}
X - r :
bi , if o, Et<t,,
as : :
hy(t) = )
0, if lyo E1<ty
ax,+bx,-r
b(x - x,) +%, when 3 max{t,,.2,,}
(14>
0, when ¢ <min{z,,,1,,}
0, if tioEt<ty,
_ X, - r _
ho(1) = —, if toE1<t,,
a+bs ' ,
ax,+bx,-r
a(x,- x) +%, when 3 max{t,,.2,,}
(15)

11
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0, when ¢ <min{zt .2, .}
X - r :
bl : if Lo Et<ty,
a
a,(t)=q,(t) = X, - I .
PR if Lo E1<ty,
b
ax,+bx,-r
————2—, when 3 max{t,,.,,}
s (16)

YA o il T FXCTIFE 2 1 (27 ) 45 H

WEB: Z WL 1.

1 7 B 2R BH L 2 e IS K R R A AR . A0t 7)) ARE Tk R
() B 9's, BIARETH R S ikt B st RIGEE () ME S
i e {12}, (14) K (15) K5 ALLUT ENREE R A

0 when 1[0z, )
ho()=1 h@) when ¢T[t. b)),
Wi@') when 1. ¥)

0 when ¢1[0¢.)

h.()=1 . . ) |
- Bi™) when ¢1 [t 0 ¥)
kb
QG')° X7 1.2}
l * - ,1 ,2f,
140 - (FD) b+ 2-P + (- b

e e

H@)° (2-i- a)(x - X2)+M,forﬁ {1,2}.
(18)

12
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xX.(0]

h(i Xr:",o_’:',o)+;'(i Nt —1"..-0)

X.(t)=L.e

N
>
]

rl.40 [,'“_0

B2 MR K 7 AR I TR R AR A A

WEEL 2 H AT, TEIRE T e o M REEHER T R B T s R Vo, e
. PEHTFAE . WRERL TESS KT IRAT K 2 AT, Yo <1 (o> 1) B, [
RUMEFMKRRGET (F5F) 76 Ju, lin & Wang (2015) s 5L HTE L FFIIA KoK
(IS 1 e = TRER 2 1B =1) o 4SRRI TR, 50107
SE e oM RITCEAL. I, #50°=1, MIEZK 1 07 KR e o BRI, 2
B (o —D[a(l —o)é + (B +ac)é, —p] = 0. #o=1, WHIMKEAAE, Likd
FERAE AT . 7ERIA ER AT K2 R (t = max{tyo ta)) , K 1 7 HHK
LR R IE, 5 4G — )11 > 0.

K 3 fifize 1 Tk A B E S 77 AR R A . ABFAEL - o I ZITT ARG G, Bh/R I A
{EE AAE). RERIN, Mo = 10, TGS K AEER 1STP SERE MUY, RIFHAT
G R 5 AE S P R A B T A S AH )

13



e E e M (37
X (0]

h(i )(r—r!. '.C-)

/

X.(t)=L.e

rr'AO rf" o I

B3 bR [ 5K X B I 8] (1A A 42

WK H (16) &, ERPIZHMADEZIITEE K (8 = max{ty o, tz0})
ST AR R 1STP R, A [ (17 S I thill iR . 5B THG O, RONAF L BBy
R, —ANEFELFITEIGR AT, HE Pl a v R il Ik migc . TR, MIERE
TH SR A PR AR A, S5 T (1) aQrb Py I B A AR [R] 0 R B0 PR A -1
FERLIETE 2R s . R o ANF) (9140 mT BE PR SE Al 4 A [ 7 ), 84 PR
TG KRB A, (HR T BN SR IERAL. E2 R 6. ¥

FEFBI L T AT 55 B
GIF1: XEEL =0

R() _ B0 _
=0|h,(¢)- h(); =alh(t)- h(1)|,
P = 20 KOL 3 =alh0- k) o)
A (6) R (E) 8 2 26
W B LM 2.
a2, VBRI, 20 = 56— &)

%m—ﬂﬁffﬂoﬁW%éﬁﬁﬁ%ﬁE%%Bw,E%%%#%ﬁ&%%oﬁ%ﬁﬁ

Byir)

E 1S SVl /i 2/ N Y N 53 N 11010 X (7 RS 5 QW) 1/ S MR A o SRS = 5 S P
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Abstract

A New Structural Economics model with two large countries is developed to explore
how international trade and dynamic trade policies affect life-cycle dynamics of
different underlying industries and aggregate economic growth. Analytical solutions
are obtained to show two main results: (1) Industrial upgrading and aggregate
economic growth are endogenously synchronized. Moreover, Investment-specific
technological progress (ISTP) in the trade partner would facilitate industrial
upgrading and aggregate growth if and only if the inter-temporal elasticity of
substitution is larger than unity; (2) Acceleration of trade liberalization would have
a non-monotonic impact on aggregate growth and industrial dynamics.
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