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New Structural Economics: A Structure Revolution to Economics
—A Way to Unscramble via Endogenous Aggregate
Production Function by PDE
Fu Caihui
(Center for New Structural Economics, Peking University )

Abstract: In practice, New Structural Economics ( NSE) is the third wave development thinks
following the Structuralism and Neoliberalism after the WWII. Correspondingly, in theoretical
paradigm, NSE is the structure science following the choice science and contract science in
economics. This paper uses a way of PDE (Partial Differential Equation) to solve an endogenous
aggregate production function to unscramble this structure science paradigm. Firstly, we try to
compare the growth accounts and development accounts based on the invariability and the
variability of aggregate production function to clear the fundamental differences among
Structuralism, Neoliberalism and NSE.Secondly, we try to compare the neoclassical model (RCK)
and NSE model based on the invariability and the variability of aggregate production function to
state the fact that the neoclassical economics without structure is only the special case of NSE with
structure. Lastly, we outlook the thinking how to use generally the PDE to solve the optimal
production function given the optimal allocation of resources that is the core problem of NSE.From
this paper’ s perspective; NSE has opened the economic structure world in economics.
Keywords: Development Thinking, Neoclassical Economics, New Structural Economics, Optimal
Production Function
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