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system, which will be the optimal only when the financial system adapts to the industrial structure.

The paper computes the coupling and coordination degree between Chinese financial system and
industrial structure from 1995 to 2014 by using the coupling coordination degree model.The results
show that Chinese financial system and industrial structure have maintained good coupling
relationship and strong interactive relationship in the long run, which has greatly promoted
economic growth.Meanwhile, the coupling and coordination degree between the two proves that:
Chinese overall coordination of “financial—industry” system is relatively low and there’ s still room
for its improvement.The coordination degree had impacted by social development level in the early
stage, however, the influence of the coupling relation between financial system and industrial
structure has become larger with the progress of the two subsystems. Thus, we should pay more
attention to improve the coupling degree between the two especially in the critical period of
transformation and upgrading. We further find that: the size of financial assets, the proportion of
banks to the financial market, the weight of the second and tertiary industries, the percent of
state—owned enterprises are the key determinants of the coupling degree of financial system and
industrial structure.

Keywords: New Structural Economics, Financial System, Industrial Structure, Coupling
Coordination Degree
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The Mechanism of Policy Intervention in the Course of Low-Carbon Green
Industrial Upgrading : Based on New Structural Economics
Yang Zhoumu'*, Wang Wenping' and Zhang Bin®
(1:School of Economics and Management , Southeast University ;
2:School of Mathematics and Statistics, Nanjing University of Information Science & Technology)

Abstract; By using of neoclassical production function and utility function, we establish
mathematic models based on the theory of New Structural Economics. Thus, as far as different
areas of China that the structure of factor endowments are heterogeneous is concerned, the
influence mechanism of industrial policy and the inducement of distortions in the past course of
industrial upgrading are discussed.And then, we focus on the present stage in China, the way to
realize the vision of low — carbon green industrial upgrading is explored as well. The main
conclusions include: (1) The structure of factor endowments and the industrial policy, along with
the factor price etc., are the main factors regarding to the success rate of industrial upgrading, the
inducement of distortions is the mismatching between the factor endowments and the goal of
industrial upgrading. (2) Under the new phase of green developing, it is beneficial to the increase
of the social total welfare according to the implementing of industrial policies that are matching to
the green—power technical endowments. (3 ) The supporting of low—carbon green industry should be
combined with the comparative advantage in different regions, it is one of the means to eliminate
various kinds of distortions by avoiding excessive supports.

Keywords: Industrial Upgrading, New Structural Economics, Factor Endowments, Comparative
Advantage, Low—Carbon Green Industry
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